
LV= ISA
Your guide to the 
Additional Permitted Subscription
Any accumulated ISA value can now effectively be inherited by a surviving spouse or civil partner in the form of an increased 
ISA allowance. This is known as an Additional Permitted Subscription (APS).
This is a valuable feature which can help clients maximise the investment opportunity and tax efficiency available through ISAs. 
The LV=ISA can accept a one-off payment for each Additional Permitted Subscription allowance.

How the APS works
Normally, anyone who was married to, or in a civil partnership 
with someone who held an ISA at the time of their death 
is entitled to an additional ISA allowance, known as the 
Additional Permitted Subscription. To be eligible the surviving 
spouse/civil partner needs to be legally considered to be living 
with the deceased at the time of their death. For example, it 
wouldn’t be available if they were legally separated at the 
date of death. The allowance is independent of who inherits 
the cash or assets contained within the deceased’s ISA. The 
Additional Permitted Subscription (APS) enables the spouse/
civil partner of the deceased to put an amount equivalent 
to the total ISA value held by the deceased into their own 
ISA(s). The APS allowance is an additional ISA allowance 
independent of the normal annual ISA subscription allowance.

The APS may be used with the ISA Manager of the deceased 
or an ISA Manager chosen by the spouse/civil partner. If the 
spouse/civil partner selects a different ISA Manager, the APS 
allowance is transferred to the new ISA Manager. Please note 
that the allowance can only be transferred once.

A request has to be made to each ISA Manager of the 
deceased by the surviving spouse/civil partner. An application 
for an APS can be made irrespective of whether the survivor 
inherited all, part or none of the deceased’s estate.

Where an investor held ISAs with several ISA Managers, 
a separate APS allowance will be available for each. 
Importantly, the APS allowance is independent of the assets 
held in the deceased’s ISAs. This means that even if the assets 
are passed to another member of the family, the surviving 
spouse/civil partner can still apply for the APS allowance and 
fund it using cash or investments they already hold, or money 
they’ve inherited.

The LV= ISA can only accept a one-off payment for each 
Additional Permitted Subscription allowance. For example, 
the surviving spouse/civil partner is eligible for one APS 
allowance of £100,000. If they only invested £80,000 into 
an LV= ISA they can’t make use of the unused balance of 
£20,000 with LV= or another ISA Manager. We can accept 
more than one payment if each amount relates to a separate 
APS allowance for the surviving spouse/civil partner.

APS options
Death on or after 6 April 2018:
If the deceased died on or after 6 April 2018, their ISA will 
become what’s known as a ‘continuing ISA’. It will keep this 
status until the earliest of:

	● The completion of the administration of the estate

	● The third anniversary of the date of death

	● All funds being withdrawn from the ISA

In this case, the APS allowance is equal to the higher of the 
value of the ISA on the date of the investor’s death or the 
value of the ISA on the date it stops being a ‘continuing ISA’, 
as long as they have not transferred the allowance prior to 
this date.

Case study

Scenario
Winifred Jones lost her husband, Arthur, in September 
2018.

At the date of his death Arthur had a stocks and shares 
ISA which was valued at around £200,000. Arthur was 
an adventurous investor and had always “played the 
market”, achieving some good returns on his regular 
ISA investments over the years. Winifred inherited the 
proceeds of Arthur’s ISA following his death.

Winifred has no ISA of her own. Her attitude to 
investment risk is ‘low medium’ and she is comfortable 
with the possibility of losing some money on her 
investment in return for the potential to get better 
returns. She would however like to put the proceeds 
from Arthur’s ISA into an ISA offering the potential 
for greater levels of investment security than he had 
typically invested in.

Adviser solution
Winifred’s adviser tells her about the Additional 
Permitted Subscription allowance. He explains 
that as her husband died relatively recently and 
the administration of his estate has only just been 
completed, Winifred can make use of this allowance 
as well as her own personal ISA allowance if she 
so wishes.

Her adviser considers her attitude to investment risk 
and suggests that a more cautious approach than that 
adopted by her late husband would be appropriate.
He therefore recommends that Winifred invest into 
the LV= ISA Growth Fund, risk-rated 5 by Defaqto and 
Distribution Technology.
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If you’d like more information about the LV= ISA and the Additional Permitted 
Subscription, or if you have a client that you think might benefit from a transfer of 
an APS allowance, please get in touch with your usual Retirement Consultant, or

Call 08000 850250
Lines are open 8:30am - 5:30pm Monday to Friday. For textphone dial 18001 first. 
We will record and/or monitor your calls for training and audit purposes

Email retirement@LV.com

The APS transfer process
The deceased spouse ISA Manager must be informed of the death (by the surviving spouse or executor) prior to an APS allowance 
transfer request being made. ISA Managers must allow the transfer out of an APS allowance but do not need to accept them in. 
Once a client has been granted an APS allowance, the adviser of the surviving spouse/civil partner will then approach LV= (see your 
usual Retirement Consultant or the contact details below) to make an APS allowance transfer request on behalf of their client.

This is the step by step process for transferring the APS allowance to the LV= ISA.
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We’ll provide an APS allowance transfer authority form to the adviser for the client to complete and return 
to LV= via the adviser (note we can accept Power of Attorney). The APS transfer authority form must be 
executed with a wet signature of the client or their Power of Attorney.

On receipt of the completed form, we will contact the relevant ISA Manager to request the APS allowance 
transfer.

We produce a new LV= ISA illustration which is sent, together with confirmation of the surviving  
spouse/civil partner’s APS allowance and a new LV= ISA APS application form, to the adviser. This also 
confirms that we will accept the allowance for the surviving spouse/civil partner.  

Once they are ready to make an investment the surviving spouse/civil partner completes the APS 
application form for the LV= ISA, which is submitted to LV= along with the monies up to the value of 
the APS.

The transferring ISA Manager completes an APS allowance transfer declaration which confirms the APS 
and sends to LV=. The maximum APS allowance is fixed at the point the current ISA Manager completes 
this declaration.

Next steps

On receipt of the APS application form and monies, the new LV= ISA is set up and a Welcome Pack sent to 
the client, with a copy to the adviser.
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You can get this and other documents from us in Braille, large print or on audio by contacting us.


