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important information

The Financial Services Authority is the independent financial services regulator.
It requires us, Liverpool Victoria Portfolio Managers Limited, to give you this
important information to help you to decide whether our LV=ISA is right for you.
You should read it carefully so that you understand what you are buying and then
keep it safe for future reference.
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2 Key Features of the LV=ISA

We are able to provide literature and
communications in the following
alternative formats: Braille and large
print. Should you require this document
in either of these formats please
contact us.
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INTRODUCTION

The LV=ISA

The LV=ISA is a Stocks and Shares Individual Savings Account
which allows you to invest in a range of LV= investment funds
(“Funds”) in a tax-efficient way.

Its Aims
The LV=ISA aims to increase the value of your investment over
the medium to long term (5 years or more).

Your commitment
° There is no maximum or minimum term that you must hold
the LV=ISA.

. You commit to invest either a lump sum or a series of
regular monthly payments.

. You commit not to invest more than the ISA Regulations
allow you to in any one tax year (From 6 April to 5 April the
following year).

. You commit to inform us if your circumstances change,
such that you are no longer eligible to invest in an ISA.

Further information on these commitments is provided below in
the “Questions and Answers” Section.
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The risks
There is a wide choice of Funds in the LV=ISA. Not all funds
have the same potential risks or rewards.

Below is a list of risk factors that apply to all the Funds in the
LV=ISA. You should also refer to the “Your Choice of Funds”

Section for information on the other risk factors that apply to
each specific Fund.

. Not Guaranteed — The Funds in the LV= ISA are stock
market related investments so you are not certain to
make a profit. You may get back less than your original
investment. This may be due to a fall in the value of the
securities and/or shares in your chosen Fund; the effect
of Fund charges, or a combination of both.

e  Volatility — The value of shares and securities and
any income from them may fall as well as rise. Past
investment performance is not a guide to future
investment performance.

. Not for the short-term — The risk that you may not get
back your original investment is greater in the short term
because an initial charge is taken when you invest. You
should therefore be prepared to invest for the medium to
long term (5 years or more).

. Inflation — Unless the growth in the value of your
investment keeps up with the rise in the price of goods
and services (as measured by the rate of inflation), the
real value of your investment will reduce.

. Regulations may change — ISA Regulations are set by
the UK Government. If the Government changes the tax
treatment of ISA’s this may reduce the growth potential
from the investment. Thus there is no guarantee that the
tax benefits enjoyed now will continue for the long term.

. Taking an income — If you decide to take an income or
cash-in part of your investment in your ISA this will reduce
the potential to grow the value of your investment in the
future and may eat in to your original investment.

e  Access to your investment — You may cash in your
investment at any time. However, in exceptional
circumstances, such as immediately following a natural
disaster, financial markets may be closed for business,
causing the sale of your investment to be delayed.
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QUESTIONS AND ANSWERS
ABOUT THE LV= ISA

Am | eligible to invest in an LV= ISA?
If you are resident in the UK and aged 18 or over, you can invest
in the LV=ISA.

Crown Employees, such as members of the Armed Forces,
who are not resident in the UK can also invest and so can their
Spouses or Civil Partners. If your circumstances change, for
example, you are no longer UK Resident or a Crown Employee,
you must inform us immediately.

Please note you cannot invest in an ISA in joint names.

Further information can be found in the LV=ISA Terms
and Conditions.

What is the minimum that | can invest

in the LV= ISA?

The minimum initial lump sum investment in any Fund is £1,000.
A regular savings plan is available in each Fund with a minimum
investment of £100 per month.

The regular savings plan is also open to those who have invested
a lump sum.

If you choose to invest through a regular savings plan, be aware
that your Account may be closed if you do not keep up your
payments and reach the minimum investment of £1,000.

See also below the maximum limits on your investment
in the ISA.

What is the maximum that | can invest

in the LV=ISA?

The maximum that you can invest in the LV= ISA in the current
tax year is £7,200.

Regulations allow you to invest in one Stocks & Shares ISA and
one Cash ISA each tax year.

The annual ISA investment allowance is currently £7,200 per
tax year. Up to £3,600 of that allowance can be saved in Cash
with one ISA Account Manager. The remainder of the £7,200 can
be invested in a Stocks and Shares ISA, either with the same
Account Manager or with a different Account Manager.

For example, you could save £1,000 in a Cash ISA with your
bank and up to £6,200 in a stocks and shares ISA.

Or, you could invest the full £7,200 in a stocks and shares ISA.
Please note that from 6th October 2009, a limit of £10,200
(which may include up to £5,100 in a Cash ISA Account)

will apply to investors whose 50th birthday falls within the
2009/2010 Tax Year.

If you are in any doubt, speak to your Financial Adviser.
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How do | invest in the LV= ISA?
You can invest by completing an LV= ISA Application Form.

Applications can be made by post to Liverpool Victoria Portfolio
Managers Limited, PO Box 10033, Chelmsford, CM99 2AL or
through your Financial Adviser.

You can make additional investments with a minimum of £500 in
the same Fund or £1,000 in a different Fund, by letter or phone,
provided you include your full name and investment details for
registration purposes.

You can make this payment by personal cheque payable

(in pounds Sterling) to LVPM Ltd. If you are paying by a building
society cheque please ensure that the building society has
endorsed the cheque with your name and your account number.
Where the payment is made by an unendorsed building society
cheque, the processing of your application will be delayed as
we will need you to provide us with evidence to establish the
account from which the funds originated.

See also above the maximum limits on your investment
in the ISA.

Can | transfer my existing ISA’s in to the LV= ISA?
You may transfer all or any of your Cash or Stocks and Shares
ISA’s from previous tax years to the LV=ISA.

You may transfer all of your Cash ISA from this tax year to
the LV=ISA.

You may transfer all of your Stocks and Shares ISA from this
tax year to the LV=[SA.

All Transfers must be in the form of cash (we cannot accept
investments held in other funds). Be aware that it can take
up to 30 days to complete a transfer, during which time your
investment may remain in cash before it can be invested in
your chosen LV= Funds.

An LV= ISA Transfer Form is available from us on request.

Further information on Transfers in and out of the LV=ISA can
be found in the LV=ISA Terms & Conditions.

We recommend you consult your Financial Adviser before
proceeding with any transfers.



What happens to the money I invest in the LV= ISA?
The money you invest buys Shares in the LV= Fund(s) specified
by you on your Application Form.

Further information on the choice of Funds available to you
can be found below in the section “Your Choice of Funds in
the LV=ISA".

We will take a 5% Initial Charge on your investment (except for
the LV= Money Market Fund where the charge is 1%)

What documentation will | receive after | invest

in the LV= ISA?

If you invest a lump sum you will receive: an acknowledgement
confirming the number of shares purchased in your chosen
Fund(s) and the price paid for them; the details of the Initial
Charge taken by us and details of any commission payable to
your Financial Adviser.

If you make an additional lump sum investment you will receive
a similar acknowledgement.

If you invest through a Regular Savings Plan you will receive
an acknowledgement for the first month only. This will also
include confirmation of the Bank Direct Debit details for your
regular payments.

Can | change my mind after investing in the
LV=ISA?

If you are investing on the advice of a recognised Financial
Adviser then you have the right to cancel. We will send you a
Right of Cancellation Notice when your investment starts and
you then have 14 days after receiving the Notice to decide.

This applies when you invest in the LV= ISA for the first

time, either as a lump sum or in regular savings plan. It also
applies if you decide to make additional lump sum investments
in the future.

If you do change your mind within the 14 days, you can cancel
your investment by completing and returning the Right of
Cancellation Notice form to us.

We will sell your shares at the next Dealing price. The Initial
Charge applied when you invested will be refunded. However,
please note, if the price of Fund shares has gone down since
you made the investment the refund you will receive will be
less than you paid.

Further information can be found in the LV= Stocks and Shares
ISA Terms and Conditions.

If you are investing on your own initiative (on an Execution only

basis) without the services of a recognised Financial Adviser
then no Right of Cancellation will apply.
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What Funds can | invest in through the LV= ISA?
The following Funds are currently available:

° LV= UK Growth Fund — Accumulation Shares

° LV= European ex-UK Growth Fund — Accumulation Shares
. LV= UK Equity Income Fund — Income Shares

. LV= UK Corporate Bond Fund — Accumulation Shares
° LV= UK Money Market Fund — Accumulation Shares
° LV= UK Fixed Interest Fund — Accumulation Shares

° LV= UK Index Linked Fund — Accumulation Shares

° LV= Stockmarket Fund — Accumulation Shares

° LV= Balanced Managed Fund — Accumulation Shares
. LV= Diversified Income Fund — Income Shares

. LV= Managed Portfolio 4 — Income Shares

. LV= Managed Portfolio 5 — Income Shares

° LV= Managed Portfolio 6 — Income Shares

. LV= Managed Portfolio 7 — Income Shares

. LV= UK Property Fund — Accumulation Shares

More information on the Funds can be found below in the
section “Your Choice of Funds in the LV=ISA”.

What about tax — do | have to pay anything if

I invest in the LV= ISA?

ISA Regulations provide a number of benefits compared to
investing outside an ISA:

e All gains will be free of capital gains tax if you cash in all
or part of your ISA investment.

. If you take an income from your ISA, there is no tax to pay.

e The ISA Account Manager can reclaim the tax credit on any
direct holdings in UK fixed interest securities. It may not
be possible to reclaim tax already deducted from overseas
dividends or income.

. You do not need to inform the Inland Revenue of any
income or gains you receive from your ISA,

Your entitlement to these tax benefits will cease if your
personal circumstances change such that you are no longer
eligible to hold an ISA account.

This is based on our understanding of current HM Revenue &
Customs tax rules and regulations. These rules and regulations
may change in the future.
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QUESTIONS AND ANSWERS
ABOUT THE LV= ISA
CONTINUED

What charges apply to my investment

in the LV=ISA?

We will take a 5% Initial Charge on your investment, except for
the LV= Money Market Fund where the charge is 1%.

Annual Management Charges are also payable. The amount
depends upon the Fund you choose. More information on the
Annual Management Charges and other expenses can be found
below in the section “Your Choice of Funds in the LV=ISA”.

If you investing on the advice of a recognised Financial Adviser
there may be a cost for the advice you receive. Your adviser will
provide you with further details.

In addition, when you buy or sell shares in the Funds through
the LV=ISA, a dilution levy may apply.

A dilution levy is a charge that can be levied on those buying or
selling shares in a Fund in order to cover the cost of buying and
selling underlying securities in the Fund. The levy is a useful way
to protect the Fund and its shareholders from the effect of these
costs because, if a dilution levy is charged, the proceeds of the
levy are paid back in to the Fund.

Any decision on whether to apply a dilution levy would be
made by the Authorised Corporate Director of the Funds.
Please note, it is not possible to predict with accuracy when
one might be applied. However, it is more likely to occur on

a very large investment or sale of Shares in the Fund than on
a very small one. Full information on the Dilution Levy Policy
can be found in the Prospectus of your chosen Fund, which is
available on request.

If you are selling shares in your chosen Fund(s) a Stamp Duty
Reserve Tax (SDRT) charge may apply.

HM Treasury regulations require a 0.5% SDRT charge to be made
on the value of UK shares sold from the Fund by the ACD and on
certain other transfers of Shares. The liability may be reduced or
eliminated completely in certain circumstances.
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The Financial Services Authority’s rules allow the cost of SDRT to
be met directly from the Fund. Alternatively, to protect the Fund
and its shareholders from the effect of SDRT, the cost can be
passed on to those investors whose sale or purchase of Shares
in the Fund has triggered the SDRT (this is called an SDRT
provision). It is not possible to predict accurately whether an
SDRT charge will occur, nor whether the ACD will need to make
such an SDRT provision on investors selling Shares in the Funds.

Further information on SDRT can be found in the Prospectus of
your chosen Fund, which is available on request.

How do | keep track of my investment

in the LV= ISA later on?

You will receive statements showing the value of your
investments as at 30 June and 31 December each year.

You can check on the latest Fund Share Prices on our website:
www.LV.com or by telephone on 0845 113 0273.

Can | switch between funds in the LV= ISA and
is there a charge for this?
Yes, you can switch from one Fund to another in the LV= ISA.

However, you will need to keep a minimum of £1,000 in each
Fund that you choose to hold.

When you switch you may be charged up to 2% of the value
of the Shares being switched.

If you wish to switch please contact your financial adviser;
write to us at Liverpool Victoria Portfolio Managers Limited,
PO Box 10033, Chelmsford, CM99 2AL or telephone us on
0845 113 0273.

Will | receive an income from my investment

in the LV= ISA?

Any income received by the Funds is normally reinvested.
However, it is possible to receive income payments to your bank
account if you have invested in any of the following Funds:

e V= UK Equity Income Fund
e  LV= Diversified Income Fund
e V= Managed Portfolio 4
e V= Managed Portfolio 5
e V= Managed Portfolio 6
. LV= Managed Portfolio 7



To receive income payments to your bank account, complete
the “Income Payment Details” section on your Application Form.

If you decide not to take an income now but want to do so later
on, contact your financial adviser; write to us at Liverpool Victoria
Portfolio Managers Limited, PO Box 10033, Chelmsford,

CM99 2AL or telephone us on 0845 113 0273.

How can | cash in all or part of my investment

in the LV= ISA?

Simply contact your Financial Adviser, or write to us at
Liverpool Victoria Portfolio Managers Limited, PO Box 10033,
Chelmsford, CM99 2AL, or telephone us on 0845 113 0273.

Please note, for your Account to remain open, you must keep
a minimum of £1,000 in each Fund that you choose to hold.

Can | transfer my LV= Stocks and Shares ISA to
a Stocks and Shares ISA with another Account
Manager later on?

Yes, you can. Further information can be found in the LV= ISA
Terms & Conditions.

Be aware that it can take up to 30 days to complete a transfer,
during which time your investment may remain in cash before

it can be invested in your new Account Manager’s Fund(s).

We recommend you consult your Financial Adviser
before proceeding.

On completion of the transfer your LV= ISA Account will
be closed.

Please note, you cannot transfer from a Stocks and Shares ISA
to a Cash ISA.
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Under what circumstances might my LV= ISA
Account be closed?

Your Account would close under any one of the following
circumstances:

If you stopped a regular savings plan before reaching the
minimum investment level required by the LV= ISA Terms &
Conditions (currently the minimum is £1,000).

If you withdrew all of your investment or transferred it to another
ISA Account Manager.

If you withdrew part of your investment and the remaining
investment was valued below the minimum required under the
LV=ISA Terms & Conditions (currently the minimum is £1,000).

If you ceased to be eligible under the ISA Regulations to hold
an ISA Account.

If Liverpool Victoria Portfolio Managers Limited ceased to act
as the ISA Account Manager. In which case, you would be given
30 days’ notice in writing before your Account was closed in
accordance with the LV=ISA Terms & Conditions.

In the event of your death.
If the UK Government changed the ISA Regulations and
required Liverpool Victoria Portfolio Managers Limited to

close your Account.

For more information please refer to the LV= ISA
Terms & Conditions.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA

This section provides further information on each of the funds
available in the LV=ISA. The information includes an illustration
of what you might get back in the future and the effect of
charges on an investment in the funds. For a more personalised
illustration, please contact your Financial Adviser.

More detailed information can be found in the Simplified
Prospectus applicable to each Fund.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA
LV= UK GROWTH FUND

Aims of the Fund
The objective of the Fund is to achieve long-term capital growth
from investments principally in UK equities (company shares).

This Fund is suitable for

Investors who seek potential growth from their investment over
the longer term and are prepared for the potential risk of loss
associated with investing in the stock market.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.14%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds | ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.

What you might get back in the future from
investing a lump sum in the LV= UK Growth

Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

8 Key Features of the LV=ISA

Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £65.00 £1,000.00

Year 3 £1,000.00 £100.00 £1,120.00

Year 5 £1,000.00 £143.00 £1,250.00

Year 10 £1,000.00 £299.00 £1,660.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £299.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 5.3% a year.

What you might get back in the future from
investing a regular amount in the LV= UK Growth
Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £69.00 £1,170.00

Year 3 £3,600.00 £268.00 £3,730.00

Year 5 £6,000.00 £562.00 £6,590.00

Year 10 £12,000.00 £1,863.00 £15,300.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £1,863.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.9% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA

LV= EUROPEAN EX-UK
GROWTH FUND

Aims of the Fund

The objective of the Fund is to achieve long-term capital
growth from investments principally in European equities,
excluding the UK.

This Fund is suitable for

Investors who seek potential growth from their investment over
the longer term and are prepared for the potential risk of loss
associated with investing in the stock market.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition please note:

° The Fund invests in European company shares which are
priced in the Euro and other foreign currencies. As a result,
changes in currency exchange rates between UK sterling
and these foreign currencies may alone cause the Fund
value to rise or fall.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.11%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds | ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.

What you might get back in the future from
investing a lump sum in the LV= European ex-UK
Growth Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.
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Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £64.00 £1,000.00

Year 3 £1,000.00 £99.00 £1,200.00

Year 5 £1,000.00 £142.00 £1,260.00

Year 10 £1,000.00 £294.00 £1,670.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £294.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 5.3% a year.

What you might get back in the future from
investing a regular amount in the LV= European
ex-UK Growth Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £69.00 £1,170.00

Year 3 £3,600.00 £266.00 £3,730.00

Year 5 £6,000.00 £556.00 £6,600.00

Year 10 £12,000.00 £1,837.00 £15,300.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £1,837.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.9% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA

LV= UK EQUITY INCOME FUND

Aims of the Fund

The objective of the Fund is to achieve a high level of income
combined with long-term capital growth from investments
principally in UK equities.

This Fund is suitable for

Investors who seek potential growth from their investment over
the longer term and are prepared for the potential risk of loss
associated with investing in the stock market.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition please note:

Charges will be deducted from Capital, rather than from Income,
and the Capital may therefore be reduced.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.25%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds | ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.

What you might get back in the future from
investing a lump sum in the LV= UK Equity Income
Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.
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Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £66.00 £1,000.00

Year 3 £1,000.00 £104.00 £1,120.00

Year 5 £1,000.00 £150.00 £1,250.00

Year 10 £1,000.00 £318.00 £1,640.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £318.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 5.2% a year.

What you might get back in the future from
investing a regular amount in the LV= UK Equity
Income Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £70.00 £1,170.00

Year 3 £3,600.00 £274.00 £3,720.00

Year 5 £6,000.00 £581.00 £6,570.00

Year 10 £12,000.00 £1,955.00 £15,200.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £1,955.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.8% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA

LV= UK CORPORATE
BOND FUND

Aims of the Fund

The objective of the Fund is to achieve long-term capital
growth and to maximise the capital return whilst moderating
the risk of investment at any particular point in the economic
and business cycle.

The policy of the Fund is to invest principally in
Sterling denominated fixed interest securities issued
by corporate entities.

This Fund is suitable for

Investors who seek growth from their investment over the
longer term derived predominantly from the income generated
by fixed interest securities.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition please note:

. There are risks that the company issuing the fixed interest
security may default and fail to meet its obligations
resulting in a loss for the Fund.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.19%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.

What you might get back in the future from
investing a lump sum in the LV= UK Corporate
Bond Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 6.5% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.
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Lump sum investment of £1,000

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £65.00 £1,000.00

Year 3 £1,000.00 £100.00 £1,100.00

Year 5 £1,000.00 £143.00 £1,220.00

Year 10 £1,000.00 £294.00 £1,580.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £294.

Putting it another way, if the growth rate were to be 6.5% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.7% a year.

What you might get back in the future from
investing a regular amount in the LV= UK Corporate
Bond Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 6.5% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £69.00 £1,170.00

Year 3 £3,600.00 £269.00 £3,700.00

Year 5 £6,000.00 £562.00 £6,500.00

Year 10 £12,000.00 £1,849.00 £14,900.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £1,849.

Putting it another way, if the growth rate were to be 6.5% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.3% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA

LV= UK MONEY MARKET FUND

Aims of the Fund

The objective of the Fund is to achieve long-term capital
growth and to maximise the capital return whilst moderating
the risk of investment at any particular point in the economic
and business cycle.

The policy of the Fund is to invest principally in UK money
market instruments, deposits and cash and near cash.

This Fund is suitable for

Investors who seek growth from their investment over the
longer term derived predominantly from the income generated
by investment in money market instruments, without exposure
to company shares.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund.

Charges on this Fund

There is an Initial Charge of 1% each time you make an
investment. There is an Annual Management Charge of 0.5%.
Additional expenses on this Fund are estimated at 0.05%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.

What you might get back in the future from
investing a lump sum in the LV= UK Money Market
Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 3.5% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.
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Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £15.00 £1,010.00

Year 3 £1,000.00 £29.00 £1,070.00

Year 5 £1,000.00 £43.00 £1,140.00

Year 10 £1,000.00 £88.00 £1,320.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £88.

Putting it another way, if the growth rate were to be 3.5% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 2.9% a year.

What you might get back in the future from
investing a regular amount in the LV= UK Money
Market Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 3.5% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £15.00 £1,200.00

Year 3 £3,600.00 £70.00 £3,720.00

Year 5 £6,000.00 £158.00 £6,390.00

Year 10 £12,000.00 £551.00 £13,700.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £551.

Putting it another way, if the growth rate were to be 3.5% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 2.8% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA

LV= UK FIXED INTEREST FUND

Aims of the Fund

The objective of the Fund is to achieve long-term capital
growth and to maximise the capital return whilst moderating
the risk of investment at any particular point in the economic
and business cycle.

The policy of the Fund is to invest principally in Sterling
denominated fixed interest securities issued by the
UK Government.

This Fund is suitable for

Investors who seek growth from their investment over the longer
term derived predominantly from the income generated by fixed
interest securities without exposure to company shares.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 0.55%.
Additional expenses on this Fund are estimated at 0.14%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.

What you might get back in the future from
investing a lump sum in the LV= UK Fixed Interest
Fund through the LV= ISA

The effect of Charges on an investment of £100 assuming
growth of 4.5% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.
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Lump sum investment of £1,000

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £59.00 £985.00

Year 3 £1,000.00 £79.00 £1,070.00

Year 5 £1,000.00 £102.00 £1,140.00

Year 10 £1,000.00 £176.00 £1,370.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £176.

Putting it another way, if the growth rate were to be 4.5% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 3.3% a year.

What you might get back in the future from
investing a regular amount in the LV= UK Fixed
Interest Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 4.5% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £65.00 £1,160.00

Year 3 £3,600.00 £232.00 £3,620.00

Year 5 £6,000.00 £450.00 £6,270.00

Year 10 £12,000.00 £1,278.00 £13,800.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £1,278.

Putting it another way, if the growth rate were to be 4.5% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 2.8% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA
LV= UK INDEX LINKED FUND

Aims of the Fund

The objective of the Fund is to achieve long-term capital
growth and to maximise the capital return whilst moderating
the risk of investment at any particular point in the economic
and business cycle.

The policy of the Fund is to invest principally in Sterling
denominated index linked securities issued by the
UK Government.

This Fund is suitable for

Investors who seek growth from their investment over the longer
term derived predominantly from the income generated by fixed
interest securities without exposure to company shares.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 0.55%.
Additional expenses on this Fund are estimated at 0.06%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.

What you might get back in the future from
investing a lump sum in the LV= UK Index

Linked Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 4.5% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.
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Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £58.00 £986.00

Year 3 £1,000.00 £76.00 £1,060.00

Year 5 £1,000.00 £97.00 £1,140.00

Year 10 £1,000.00 £164.00 £1,380.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £164.

Putting it another way, if the growth rate were to be 4.5% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 3.4% a year.

What you might get back in the future from
investing a regular amount in the LV= UK Index
Linked Fund through the LV= ISA

The effect of Charges on an investment of £1,000 per month
assuming growth of 4.5% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £65.00 £1,160.00

Year 3 £3,600.00 £227.00 £3,650.00

Year 5 £6,000.00 £437.00 £6,280.00

Year 10 £12,000.00 £1,218.00 £13,800.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £1,218.

Putting it another way, if the growth rate were to be 4.5% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 2.9% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA
LV= STOCKMARKET FUND

Aims of the Fund

The objective of the Fund is to achieve long-term capital
growth and to maximise the capital return whilst moderating
the risk of equity investment at any particular point in the
economic and business cycle.

The policy of the Fund is to invest principally in a range of
collective investment schemes, which may include certain other
LV= Funds, that provide exposure to equities. Investment of the
Fund may be in any geographic or economic sectors of the world,
although there will be a bias towards the UK and Europe.

This Fund is suitable for

Investors who seek growth from their investment over the
longer term predominantly from investment in company shares,
prepared for the risks associated with investing in the stock
market including some exposure to overseas assets.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition, please note:

. The Fund may invest in overseas assets which are
priced in foreign currencies. In these circumstances,
changes in currency exchange rates between UK sterling
and the foreign currency may alone cause the Fund value
to rise or fall.

. The Fund may invest in other investment funds which
have their own investment objectives and policies. There
is no guarantee that these investment funds will achieve
their objectives.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.93%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.
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What you might get back in the future from
investing a lump sum in the LV= Stockmarket Fund
through the LV=ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Lump sum investment of £1,000

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £72.00 £997.00

Year 3 £1,000.00 £126.00 £1,090.00

Year 5 £1,000.00 £192.00 £1,200.00

Year 10 £1,000.00 £426.00 £1,540.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £426.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.5% a year.

What you might get back in the future from
investing a regular amount in the LV= Stockmarket
Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £74.00 £1,170.00

Year 3 £3,600.00 £314.00 £3,680.00

Year 5 £6,000.00 £698.00 £6,460.00

Year 10 £12,000.00 £2,513.00 £14,600.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £2,513.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.0% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA

LV= BALANCED MANAGED FUND

Aims of the Fund

The objective of the Fund is to achieve long-term capital
growth and to maximise the capital return whilst moderating
the risk of equity investment at any particular point in the
economic and business cycle.

The policy of the Fund is to invest principally in a range of
collective investment schemes, which may include certain other
LV= Funds, that provide exposure to equities. Investment of the
Fund may be in any geographic or economic sectors of the world,
although there will be a bias towards the UK and Europe.

This Fund is suitable for

Investors who seek growth from their investment over the longer
term and are prepared for the risks associated with investing in
the stock market including some exposure to overseas assets.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition, please note:

. The Fund may invest in overseas assets which are
priced in foreign currencies. In these circumstances,
changes in currency exchange rates between UK sterling
and the foreign currency may alone cause the Fund value
to rise or fall.

* The Fund may invest in other investment funds which
have their own investment objectives and policies. There
is no guarantee that these investment funds will achieve
their objectives.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.90%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.
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What you might get back in the future from
investing a lump sum in the LV= Balanced
Managed Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £72.00 £997.00

Year 3 £1,000.00 £125.00 £1,090.00

Year 5 £1,000.00 £190.00 £1,210.00

Year 10 £1,000.00 £421.00 £1,540.00

The last line in the table shows that over 10 years the effect
of total charges and expenses could amount to £421.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.5% a year.

What you might get back in the future from
investing a regular amount in the LV= Balanced
Managed Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £74.00 £1,170.00

Year 3 £3,600.00 £313.00 £3,680.00

Year 5 £6,000.00 £693.00 £6,460.00

Year 10 £12,000.00 £2,489.00 £14,700.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £2,489.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.1% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA

LV= DIVERSIFIED INCOME FUND

Aims of the Fund
The objective of the Fund is to achieve income with long-term
growth potential.

The policy of the Fund is to invest primarily through equity and
fixed interest exposure using collective investments mainly
operated by other fund managers.

This Fund is suitable for
An investor whose primary objective is to receive income along
with potential to grow capital over the longer term.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition, please note:

. Because the Fund has the objective of producing income,
the Fund’s annual management charges are taken from
capital. This may have the effect of limiting future capital
growth or eroding capital if there is insufficient growth in
the value of investments.

. The Fund may invest in overseas assets which are
priced in foreign currencies. In these circumstances,
changes in currency exchange rates between UK sterling
and the foreign currency may alone cause the Fund value
to rise or fall.

L The Fund may invest in other investment funds which
have their own investment objectives and policies. There
is no guarantee that these investment funds will achieve
their objectives.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.86%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds lll ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.
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What you might get back in the future from
investing a lump sum in the LV= Diversified Income
Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Lump sum investment of £1,000

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £72.00 £997.00

Year 3 £1,000.00 £124.00 £1,100.00

Year 5 £1,000.00 £188.00 £1,210.00

Year 10 £1,000.00 £415.00 £1,550.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £415.

Putting it another way, if the growth rate were to be 7% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.5% a year.

What you might get back in the future from
investing a regular amount in the LV= Diversified
Income Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £74.00 £1,170.00

Year 3 £3,600.00 £310.00 £3,690.00

Year 5 £6,000.00 £686.00 £6,470.00

Year 10 £12,000.00 £2,457.00 £14,700.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £2,457.

Putting it another way, if the growth rate were to be 7% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.1% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA
MANAGED PORTFOLIOS

Information specific to:

4 LV= Managed Portfolio 4
e LV= Managed Portfolio 5
® V= Managed Portfolio 6
4 LV= Managed Portfolio 7

The Managed Portfolio Funds aim to provide capital growth
opportunities for investors with different attitudes to risk
(“risk profiles”).

The Company aims to cater for those with a relatively low risk
profile via the LV= Managed Portfolio 4 Fund, and cater for
those with progressively higher risk profiles through to the
LV= Managed Portfolio 7 Fund.

There is no guarantee that these aims will be met.
Further information on each Fund follows below:

3.

YOUR CHOICE OF FUNDS
IN THE LV= ISA
LV= MANAGED PORTFOLIO 4

Aims of the Fund
The objective of the Fund is to achieve long-term capital growth
and income generation.

The policy of the Fund is to invest primarily through a portfolio of
equity and fixed interest exposure using collective investments
mainly operated by other fund managers.

This Fund is suitable for

An investor who wants a relatively stable return and is prepared
to accept some risk to capital. This fund is invested in fixed
interest funds and has some equity exposure.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition please note:

®  The Fund may invest in overseas assets which are
priced in foreign currencies. In these circumstances,
changes in currency exchange rates between UK sterling
and the foreign currency may alone cause the Fund value
to rise or fall.

° The Fund may invest in other investment funds which
have their own investment objectives and policies. There
is no guarantee that these investment funds will achieve
their objectives.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%
Additional expenses on this Fund are estimated at 0.70%.
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More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser or telephone us on 0845 113 0273.

What you might get back in the future from
investing a lump sum in the LV= Managed
Portfolio 4 Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £70.00 £999.00

Year 3 £1,000.00 £119.00 £1,100.00

Year 5 £1,000.00 £178.00 £1,220.00

Year 10 £1,000.00 £390.00 £1,570.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £390.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.7% a year.

What you might get back in the future from
investing a regular amount in the LV= Managed
Portfolio 4 Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £73.00 £1,170.00

Year 3 £3,600.00 £301.00 £3,700.00

Year 5 £6,000.00 £659.00 £6,500.00

Year 10 £12,000.00 £2,327.00 £14,800.00




The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £2,327.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.3% a year.

3.

YOUR CHOICE OF FUNDS
IN THE LV= ISA
LV= MANAGED PORTFOLIO 5

Aims of the Fund
The objective of the Fund is to achieve long-term capital
growth with some income generation.

The policy of the Fund is to invest primarily in global stock
markets using collective investments mainly operated by
other fund managers with flexibility to gain exposure to fixed
interest investments.

This Fund is suitable for

An investor who wants a relatively stable return but is prepared
to accept more risk to capital. This fund invests in fixed interest
funds and has more exposure to equities than the LV=Managed
Portfolio 4 fund.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition please note:

. The Fund may invest in overseas assets which are
priced in foreign currencies. In these circumstances,
changes in currency exchange rates between UK sterling
and the foreign currency may alone cause the Fund value
to rise or fall.

. The Fund may invest in other investment funds which
have their own investment objectives and policies. There
is no guarantee that these investment funds will achieve
their objectives.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.78%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser on telephone us on 0845 113 0273.
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What you might get back in the future from
investing a lump sum in the LV= Managed
Portfolio 5 Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Lump sum investment of £1,000

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £71.00 £998.00

Year 3 £1,000.00 £121.00 £1,100.00

Year 5 £1,000.00 £183.00 £1,210.00

Year 10 £1,000.00 £403.00 £1,560.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £403.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.6% a year.

What you might get back in the future from
investing a regular amount in the LV= Managed
Portfolio 5 Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £73.00 £1,170.00

Year 3 £3,600.00 £306.00 £3,690.00

Year 5 £6,000.00 £673.00 £6,480.00

Year 10 £12,000.00 £2,392.00 £14,800.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £2,392.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.2% a year.



3

YOUR CHOICE OF FUNDS
IN THE LV=ISA
LV= MANAGED PORTFOLIO 6

Aims of the Fund
The objective of the Fund is to achieve long-term capital growth.

The policy of the Fund is to invest primarily in global stock
markets using collective investments mainly operated by other
fund managers with flexibility to gain a minority exposure to fixed
interest investments.

This Fund is suitable for

An investor who is prepared to be fully exposed to the risk
of stock markets through a diverse portfolio spread across
different asset types and markets.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition please note:

i The Fund may invest in overseas assets which are
priced in foreign currencies. In these circumstances,
changes in currency exchange rates between UK sterling
and the foreign currency may alone cause the Fund value
to rise or fall.

. The Fund may invest in other investment funds which
have their own investment objectives and policies. There
is no guarantee that these investment funds will achieve
their objectives.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.91%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds IlIl ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser on telephone us on 0845 113 0273.
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What you might get back in the future from
investing a lump sum in the LV= Managed
Portfolio 6 Fund through the LV= ISA

The effect of Charges on an investment of £100 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £72.00 £997.00

Year 3 £1,000.00 £126.00 £1,090.00

Year 5 £1,000.00 £191.00 £1,210.00

Year 10 £1,000.00 £423.00 £1,540.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £423.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.5% a year.

What you might get back in the future from
investing a regular amount in the LV= Managed
Portfolio 6 Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £74.00 £1,170.00

Year 3 £3,600.00 £313.00 £3,680.00

Year 5 £6,000.00 £695.00 £6,460.00

Year 10 £12,000.00 £2,497.00 £14,700.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £2,497.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.0% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA
LV= MANAGED PORTFOLIO 7

Aims of the Fund
The objective of the Fund is to achieve significant long-term
capital growth.

The policy of the Fund is to invest principally in global stock
markets using collective investments mainly operated by other
fund managers.

This Fund is suitable for

An investor who is prepared to take more risk in order to
improve the opportunity for growth. This fund is mainly invested
in equities.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition please note:

i The Fund may invest in overseas assets which are
priced in foreign currencies. In these circumstances,
changes in currency exchange rates between UK sterling
and the foreign currency may alone cause the Fund value
to rise or fall.

. The Fund may invest in other investment funds which
have their own investment objectives and policies. There
is no guarantee that these investment funds will achieve
their objectives.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.93%.

More information on this Fund including

Risk Factors

Please refer to the Simplified Prospectus of the LV= Investment
Funds Il ICVC.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser on telephone us on 0845 113 0273.
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What you might get back in the future from
investing a lump sum in the LV= Managed
Portfolio 7 Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Lump sum investment of £1,000

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £72.00 £997.00

Year 3 £1,000.00 £126.00 £1,090.00

Year 5 £1,000.00 £192.00 £1,200.00

Year 10 £1,000.00 £426.00 £1,540.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £426.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.5% a year.

What you might get back in the future from
investing a regular amount in the LV= Managed
Portfolio 7 Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £74.00 £1,170.00

Year 3 £3,600.00 £314.00 £3,680.00

Year 5 £6,000.00 £698.00 £6,460.00

Year 10 £12,000.00 £2,513.00 £14,600.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £2,513.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.0% a year.
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YOUR CHOICE OF FUNDS
IN THE LV=ISA
LV= UK PROPERTY FUND

Aims of the Fund

The investment policy of the Company is to invest in UK
commercial properties (including shops, offices, retail
warehouses, leisure and industrial units), as favourable
investment opportunities arise, to achieve long-term
capital growth.

This Fund is suitable for
An investor who is prepared to take more risk in order to
improve the opportunity for growth.

Risk Factors
All the risk factors referred to above in the section “The risks”
apply to this Fund. In addition please note:

The Company may also invest in UK property related securities,
debt instruments, regulated and unregulated collective
investment schemes and other transferable securities to gain
exposure to the UK property market. The Company may also
invest in deposits and cash and near cash, money market
instruments and derivatives.

Charges on this Fund

There is an Initial Charge of 5% each time you make an
investment. There is an Annual Management Charge of 1%.
Additional expenses on this Fund are estimated at 0.55.

More information on this Fund including
Risk Factors

Please refer to the Simplified Prospectus of the LV= UK
Property Fund.

A copy of the Full Prospectus is also available. Ask your Financial
Adviser on telephone us on 0845 113 0273.
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What you might get back in the future from
investing a lump sum in the LV= UK Property

Fund through the LV= ISA

The effect of Charges on an investment of £1,000 assuming
growth of 7.0% a year is set out below. The figures are not
guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Lump sum investment of £1,000.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,000.00 £69.00 £1,000.00

Year 3 £1,000.00 £114.00 £1,100.00

Year 5 £1,000.00 £169.00 £1,230.00

Year 10 £1,000.00 £366.00 £1,600.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £366.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.9% a year.

What you might get back in the future from
investing a regular amount in the LV= UK Property
Fund through the LV= ISA

The effect of Charges on an investment of £100 per month
assuming growth of 7.0% a year is set out below. The figures are
not guaranteed and serve only to show the effect of charges and
expenses on an investment. They could be higher or lower than
this. The figures are not inclusive of security transaction costs.

Regular investment of £100 per month.

At End of Your total Effect of What you
investment deductions might get
to date to date back

Year 1 £1,200.00 £72.00 £1,170.00

Year 3 £3,600.00 £292.00 £3,710.00

Year 5 £6,000.00 £633.00 £6,520.00

Year 10 £12,000.00 £2,205.00 £14,900.00

The last line in the table shows that over 10 years the effect of
total charges and expenses could amount to £2,205.

Putting it another way, if the growth rate were to be 7.0% a year,
which is in no way guaranteed, this would have the effect of
reducing the growth rate to 4.4% a year.



4.

COMPLAINTS

Who should I contact if | have a query or complaint?
If you have a complaint about any aspect of the service you
receive from LV=, please telephone us on 0845 113 0273
quoting your reference number. Alternatively, You can write to us
at: Liverpool Victoria Portfolio Managers Limited, PO Box 10033,
Chelmsford, CM99 2AL.

Making a complaint will not affect your right to take legal action.
We operate a written complaints procedure in accordance with
the Financial Services Authority and you may be able to refer
your complaint to the Financial Ombudsman Service. Details of
our complaints handling process are available on request.

5.
COMPENSATION

Do compensation arrangements apply to

the LV=ISA?

Yes, We are covered by the Financial Services Compensation
Scheme. In the event that Liverpool Victoria Portfolio Managers
is unable to meet its liabilities in respect of the LV= ISA and
where you have a valid claim you may be entitled to redress from
the Financial Services Compensation Scheme. The maximum
level of compensation that can be paid under the scheme is
£48,000. This is made up of 100% of the first £30,000 plus
90% of the next £20,000 of the value of your investment.

For further details you can contact: The Financial Services
Compensation Scheme, 7th Floor, Lloyds Chambers,

1 Portsoken Street, London E1 8BN. They can also be contacted
by telephone on 020 7892 7300 (Fax: 020 7892 7301)

or by email (enquiries@fscs.org.uk).

ised and

d by the Fi ial Services Authority.

6.

CLIENT CATEGORIZATION

We are required by our regulator, the Financial Services
Authority, to categorise our customers to determine the level of
protection they will receive. If you invest in the LV=ISA described
in this Key Features Document we will treat you as a retail client.
This category gives you the highest level of protection available
under the Financial Services Authority rules.

Applicable Law
The law of England and Wales will apply to the LV=ISA.
All communications will be in the English language.

7.

DIRECT DEBIT GUARANTEE
- FOR THOSE MAKING
REGULAR PAYMENTS

INTO AN LV=ISA

This Guarantee is offered by all banks and building societies that
take part in the Direct Debit Scheme. The efficiency and security
of the Scheme is monitored and protected by your own bank or
building society.

If the amounts to be paid, or the payment dates change,
LV= will notify you 10 working days in advance of your account
being debited or as otherwise agreed.

If an error is made by LV= or your bank or building society, you
are guaranteed a full and immediate refund from your branch
of the amount paid.

You can cancel a Direct Debit at any time by writing to your bank
or building society. Please also send a copy of your letter to
Liverpool Victoria Portfolio Managers Limited, PO Box 10033,
Chelmsford, CM99 2AL.

LV= and Liverpool Victoria are registered trade marks of Liverpool Victoria Friendly Society Limited and LV= and LV= Liverpool Victoria are trading styles of the Liverpool Victoria
group of companies.

Liverpool Victoria Asset Management Limited (LVAM) is the Investment Manager and Liverpool Victoria Portfolio Managers Limited (LVPM) the ISA manager and Authorised Corporate Director
for the LV= Investment Funds I, Il, Il ICVC and LV= UK Property Fund. LVAM and LVPM are authorised and regulated by the Financial Services Authority, register numbers 185399 and 188521
respectively. Both companies are incorporated in England and Wales company numbers 3287943 and 3579650 and are members of the IMA. The LV= Investment Funds |, II, Ill ICVC and
the LV= UK Property Fund are open ended investment companies (OEICs) with variable capital incorporated in England and Wales with numbers: IC24, IC593, IC678 and IC577 respectively.
The OEICs are authorised and regulated by the Financial Services Authority, register numbers 188233, 474773, 482678 and 470989 respectively. Registered address for all companies:
CountyGates, Bournemouth, BH1 2NF.

20910957 08/09







